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The Impact of Public Investment Fund Investments on Achieving Financial
Sustainability of Sports Clubs (An Applied Study on Sports Clubs in Jeddah, Saudi
Arabia)

Abstract:

In light of the economic transformations taking place in the Kingdom of Saudi Arabia, sports
investment has become a strategic tool for achieving sustainable development, especially in light
of the Kingdom's Vision 2030, which seeks to diversify sources of income and enhance the sports
sector's position as a major economic driver. The Public Investment Fund (PIF) is one of the most
prominent investment entities playing a pivotal role in developing the sports sector by supporting
and financing clubs to enhance their competitiveness, reduce their dependence on government
funding, and achieve long-term financial sustainability. This research aims to analyze the impact
of PIF investments on achieving financial sustainability for sports clubs in Jeddah by assessing
revenue improvements, reducing financial risks, and increasing operational efficiency. It also seeks
to identify the challenges facing clubs in achieving financial sustainability and explore global best
practices that can be adopted to maximize investment returns for these clubs. The study reached
several key findings, most notably that the Public Investment Fund's investments contributed to
enhancing the efficiency of clubs' financial spending and increasing their revenues from non-
traditional sources such as commercial sponsorship and broadcasting rights, leading to a
significant improvement in their financial sustainability. The results also revealed that investment-
backed clubs were better able to achieve financial stability compared to those that still rely
primarily on government support. However, the study demonstrated that achieving true financial
sustainability requires improving financial governance and enhancing professional management
within clubs to ensure the optimal use of these investments. The importance of this study lies in
providing strategic recommendations that support the sports industry in the Kingdom and enhance
the effectiveness of the Public Investment Fund's investments to achieve maximum benefit, which
will positively impact economic and social growth and support the Kingdom in its efforts to make

the sports sector a fundamental pillar of the national economy.

Keywords: Sports Investment, Financial Sustainability, Public Investment Fund (PIF), Sports

Clubs, Sports Financing, Financial Resource Management.
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